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The Best Crisis Analysis

Not So Vast As Our Failure

Jeff Berg

"OUR IGNORANCE IS NOT SO VAST AS OUR FAILURE TO USE WHAT WE KNOW."

In 1956 a geologist by the name of Marion King Hubbert created a data model that projected that the
U.S. would hit peak oil production in 1970. Outside of the field of geology no one of course had any
idea of his name or what peak oil meant. Inside the field of geology he was considered at first a
harebrained crackpot by many and within the oil industry, he worked for Shell QOil at the time, his
scientific reputation and career were almost destroyed. But lo and behold fourteen years later the
U.S. did in fact hit its peak in terms of oil production - 9.5 million barrels a day - though the peak,
naturally enough, was not recognized as the peak until a few years later when terminal decline set in.

Obviously the accuracy of this prediction created quite a stir within the geological community not to
mention the interest that it created for the insiders of the oil industry. For as you might suspect oil
men value accurate geological predictions rather highly. | imagine the conversation between some
Texas oil magnate and the reputedly crusty Hubbert going something like this:

Texas Oil Magnate: “So Hubbert that was a pretty good trick. How'd you do it?"

MKH: “As is always true of the best science it was quite simple. | used the history of
fields that have been tapped and extrapolated from that data set an essentially Bell
shaped curve in terms of the extraction life of rock oil geological deposits in the
Lower 48."

Texas Oil Magnate: “Come again?"
MKH: “I figured the future would be much like the past and | was right."

Texas Oil Magnate: “Oh. Why didn’'t you say so in the first place?"

Ever since 1970 the combined production of the lower 48 states has been dropping year after year.
(about 2.5% p/a) At this point all fields in the lower 48 are more than 85% depleted and the zero point
could come as soon as 2010. What will also come as a surprise to many is that Alaska too is in
terminal decline and the only thing the drilling of the ANWR will do is speed the depletion rate. As to
natural gas supplies, in North America at least, current depletion rates are quickly driving up the price
of this oil ‘substitute’.
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THE WORLD'S POLITICAL LEADERSHIP IS ADDICTED TO OIL, BUT WE JUST KEEP ON
VOTING THEM INTO OFFICE.

Few people seem to recall that the U.S. was the Saudi Arabia of the world at one time producing more
oil than any other country. At the beginning of the last century the U.S. was the greatest oil exporter
in the world. 7 out of 8 barrels of oil used in the first and second world wars were U.S. oil barrels. The
sale and use of oil is in large part how the U.S. became so rich and powerful. For decades the U.S.
was the largest creditor nation in the world. U.S. money, “sound as the dollar”, flooded into countries
all over the world as investment capital and at home it allowed the U.S. to fund the greatest
investment in pure research, technological advancement and military power that the world has ever
seen.

How things have changed. Today the U.S. is both the largest importer of oil in the world as well as by
far the largest debtor nation in the world. These two facts being not at all coincidental. It is very
difficult for anyone to fully grasp the enormity of what “by far” means in the case of U.S. debt but let
me try to give you an idea. The U.S. national debt is 7 trillion dollars,13 trillion if you add State,
municipal and consumer debt and 18 trillion if the Bush economic ‘plan’ is fully enacted. The entirety
of the third world’s debt is just about two trillion dollars. In other words the U.S. debt is many times
the size of a debt that has been large enough to choke the economic life out of two-thirds of the
world’'s people. Many of whom are being forced to try and get by on $1 a day. To give an idea of
what $1 a day means. If you had been paid $1 a day since the time of the birth of Jesus you would
not yet have earned your first million. ($731,953 as of this sentence, and now back to our peak oil
story.)

M. King Hubbert's other great crystal ball gazing science parlour prediction (how it was portrayed and
dismissed at the time) was to look at the world’s rock oil geological history: ‘petro’ meaning rock
hence petroleum, and project from that data basis when the world would hit peak oil production. What
he came up with was a peak occurring somewhere around the mid to late 1990’s. It turns out he was
off by a little. Though it must be said that if it had not been for the oil shocks and subsequent
conservation efforts there is every possibility that his model would have held. The best estimates
today according to Colin Campbell, Mathew Simmons, Richard Heinberg, Julian Darley, Michael
Ruppert, Paul Erlich, and others, indicate peak oil will be upon us by next year or by no later than
2010. (If it is not already here. Time will tell.) This takes on added importance given the fact that world
demand is likely to outstrip world supply by the end of 2004 even if we have not hit peak. It is also of
no small import to note that for countries lacking American dollars, the currency currently
denominated by OPEC as the only one with which one can buy their oil, demand long ago exceeded

supply.

Now a lot of people say, “But I've heard that we’ve got oil for another hundred years.” and in a sense
they are right. Yes, if we still have people around with technology, and it still makes economic sense
to do so, we will still be pulling oil out of the ground a hundred or so years from now. That is
unfortunately not at all the issue. People have a tendency to see oil depletion, when they think about
it at all, like they do their gas tank. With your car you can be going along at a 100 klicks and right up
until the moment when you actually run out of gas you can keep going along very much like there is
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no impending problem. The simplest rebut to this is of course that the world economy is not your car
as much as the car industry would like you to think otherwise. The central problem, and it is a huge
one, arises as a result of how closely economic growth is tied to oil and gas and not any oil and gas
but inexpensive oil and gas. This leads directly to the even greater problem that the stability of our
monetary system and hence our very societies is predicated on economic growth. Compounding this
enormously destabilizing fact is the added problem that many of the safety nets that were put in place
after the crash of 1929 to compensate for poor growth have largely been taken away over the last
twenty five years.

Today the world economy is based on an ideology which exalts the virtue of supply and demand and
in practice at least to an extent this mechanism is allowed to operate in global trade. What this has
meant in the past in terms of the oil and gas industry is that as long as demand kept rising production
rose to meet that demand. The monkey wrench to this system will come when the reality of oil supply
refuses to cooperate with the demands of our economic ‘laws’. (N.B. “When theory and reality collide,
theory always gets knocked flat. “, or as our mother’s used to say, “If wishes were fishes we’'d all cast
nets.") When the world hits peak oil, much less terminal decline, and demand outstrips supply our
economic world order is forever changed. Because from that point on it will not matter to oil
production what our governments say, what our corporate leaders demand or what laws the
economists at the WTO assure us are as ineluctable as the law of gravity. It took hundreds of millions
of years to make the oil we have now and when there is no more, well, there is no more, ever. Unless
of course we're prepared to be somewhat more patient than we have been historically.

“Well what about technology?” people say. “New drilling methods, advances in geology?” It is true to
say that there have been major advances in technology and geology. Unfortunately this fact is
immaterial and if anything it is likely to aggravate our problem because it will only steepen the
depletion curve and thereby rob of us of the very thing we need most, time, to adapt our societies to a
world featuring scarce and expensive oil.

Oil discovery peaked in the early 1960’s and today we now find only one barrel of oil for every four
that we burn. This gap between production and discovery has only increased for the last 40 years
despite significant advances in geology and drilling technology. “Well then how about renewable
energy sources?” is the natural next question.

To give you an idea of our level of fossil fuel dependence: Imagine if the U.S. were to double all of its
renewable energy capacity and then double it again. This would require all of the planning, approval,
skilled labour, capital investment and time necessary to quadruple current renewable energy supply, a
supply which has taken decades to build. There would also have to be rigorous safeguards put in
place so as to ensure that the time and money that were devoted to this effort actually builds
something productive in the end and doesn’t simply through boondoggle and/or theft become an
enormous waste of fiscal and political capital. If the U.S. managed to do all of these not
inconsiderable things at the end of that time, however long that time may happen to be, the U.S.
would have created enough energy to replace 1% of its current fossil fuel energy needs.

Essentially what we are faced with is a situation where our politicians and business men have bet all
of our chips on the ability to grow and ‘technology’ our way out of our troubles. As a result what we as
a people have been bet on is a house of cards that is held together almost entirely by oil's
horsepower. A horsepower which today gives the average North American the equivalent of 300
energy slaves working for them 24/7. As far as bets go smart is not a word that immediately leaps to
mind.

Since the early 80's the United States has led the charge at the OECD to force global trade into a
reliance on ‘market forces’ and the ‘invisible hand of the market place’ in order to regulate trade
between North and South. This led to the creation of the WTO in 1995 in order to enshrine in
international trade rules the free flow of capital and the elimination of many subsidies and tariffs,
foreign ownership laws and other such “barriers to trade”. Rules that the U.S. and the richest nations
are strong enough to ignore when it is to their benefit. Poor countries on the other hand are ruinously
penalized if they dare such survival strategies.

Unsurprisingly since the enactment of these rules the gap between North and South has widened
enormously to profoundly disturbing effect in the poorest nations. Along with this trend there has
been among politicians and mainstream media a blind faith unconcerned with fact as to the virtues of
‘smaller government’, ‘deregulation’ and the ‘efficiencies of the market’. The results of our elites
unswerving devotion to the ‘freeing of trade’ agenda has been uniform even in the richest countries.
i.e. a rapid movement of wealth to the top 1% of the population. This has been especially true in the
United States of America and Great Britain. This despite the fact that in that same quarter century
America’s GDP more than doubled and productivity went up by about 45%. Britain’s economic
performance was not quite as strong over the same period though the wealth concentration figures
are virtually identical. This concentration of wealth to the wealthiest sectors of society has been the
longest lasting legacy of Reaganism and Thatcherism unless one is of the belief that the implosion of
the Former Soviet Union should also be included in their list of ‘accomplishments’. Wealth

3 0f 16 8/22/2006 10:24 AM



Not So Vast As Our Failure - Global Analysis on the World Crisis Web http://www.world-crisis.com/analysis_comments/1045 0_15 0 _C/

concentration as a social engineering project has also been something that the Bush men have
sought with no small success to accelerate.

Much more importantly, all the while that these battles were being waged and won by the ‘free market
supply-siders’ at the expense of social justice, our biggest problem by far was always that the demand
for oil is going to exceed the supply for oil and economic growth is dependent on said oil. Something
that elementary logic tells us oil men like Cheney, and the Bush men most certainly knew. As stated
earlier, the respect that oil men have for accurate geology is not difficult to understand. There is also
the equally salient fact that with a similar method to Hubbert's, “...even though in detail more
sophisticated, the study “Global 2000” (commissioned by the US President) predicted in 1980 the date
for the global production peak to be somewhere near the end of the 20th century [27]. The biggest
uncertainty was predicting oil consumption - not forecasting how much oil still can be found. In fact
this study has assessed the total existing reserves with amazing precision (as we now know with
much greater certainty) - just the development of demand was greatly overestimated.” Something that
recent events in India and China has ‘corrected’. ("What fools we mortals be.")

In other words those we have entrusted to lead us saw the paradigm shift of peak oil a long time
before ‘we the people’ and decided that they would enable legislation for the privatization of as many
public resources, utilities and services as possible before the inevitable fundamental shift took place.
This program continues apace on the U.S. home-front with Social Security and other ‘entitlements’
next in line. Entittements being the U.S. government’s bizarre term for the right of its citizens to life.
Today the U.S. government is being starved of cash to the point of collapse with a strategy
reminiscent of nothing so much as the worst days of David Stockman’s “voodoo economics”
budgetary bafflegab.

This time round the recycled Reaganites of the current administration are arranging a fiscal situation
where the only politically saleable option for much of what government does and can do will be
privatization. To quote CNN, September 24, 2004, “Congress on Thursday approved a $145.9 hillion
package of tax relief to extend three popular middle-class tax cuts, giving President Bush his fourth
major tax victory since taking office.” To gain a proper understanding of just how few people the tax
cuts of the last thirty years have benefited | highly recommend David Cay Johnston’s, ‘Perfectly
Legal’. Johnston also rightly points out in his excellently researched work that every nation in history
that has lost control of its tax system has collapsed. Or to quote Herbert Stein of the Council of
Economic Advisors during the Nixon administration, “Things that can’t go on forever, don't.”

Given the current U.S. debt situation alone these tax cuts should rightly be considered
mind-bogglingly, if not criminally, reckless. W. has outdone even Carl Sagan with “trillions and
trillions” in tax cuts and with one more term he would easily pass Ronald Reagan as the President
who ran up the greatest amount of debt in the history of the United States. No small accomplishment
given that Reagan ran up a larger deficit than all the President’'s before him combined. Given this
reality and the fact that these tax cuts are occurring during a time of war they take on a whole new
meaning. In short: This is an effort that is nothing less than the deliberate engineering of a fiscal train
wreck. The reason this has been done with the full consent of both parties and houses in the U.S. is a
matter for another time. A discussion that will feature prominently panicked greed in the face of the
ramifications of peak oil, the crash of 29, the banks, debt based monetary systems, the energy czars,
FDR, and the efforts being made to ensure that there is no new deal.

All this to say that the world is about to change radically. Most of us (90%-+) on the continent of North
America are set to become much poorer monetarily and more importantly in terms of energy than we
have been at any time since the great depression and just how poor will ultimately depend on how fast
we grasp and address the reality of our new situation. (let's hope our track record isn't a perfect
indicator of our future choices.) The implosion of Russia’s economy and the resulting population
‘die-off’, 11 million and counting and “a life expectancy dropping to that of Guatemala” , is | think a
very frightening harbinger. What ‘staying the course’ will mean for China and India | can only shudder
to think.

The seismic shift that Peak Oil represents to the way we orient our societies will demand flexible
thinking, an open mind and adaptation to changing circumstances. Historically these have always
been the greatest strengths of our species; indeed one could even say of them that they were our
hallmark. They will have to be again if we are going to save any of the wonders that have come about
as a result of the oil and information age of the last century.

If you are interested in learning more about the coming century, the following links will take you to
sites featuring the best minds in the field of peak oil and what it is going to mean for us all. And
remember, that while foresight may not like hindsight always be twenty-twenty, being forarmed always
beats being armed unless of course you prefer a kill or be killed world.

| leave you finally with the words of a good friend of mine, Senor Juan G. Carbonel, “Those who saw
1929 coming managed to protect their assets as well as possible, those that didn’t jumped off
buildings.”
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1" $ %" - Learning to live in a post carbon world.

1" % & $ " - Dr. Colin Campbell’s seminal video lecture.

1" A% % $& & § " &S - Text and graphs from Campbell’'s
lecture.

I"HHHS & $ " - Excellent audio lecture and newsletter by Richard Heinberg

I"HHHS & ¢ " & " - Historical recounting of Hubbert's contributions and recent

developments with peak oil.

1" A% & $ " *" - Marvelous is the only word to describe Julian
Darley’s oratorical style.

1" AEHEES %+ & $",-./8 - A wealth of information and statistics.

1" § %" 0 #§ - 'The End of Suburbia’ website. Very infotaining
audio lectures.

Published Monday, November 8th, 2004

Comment On This Article

Your Name
| Anonymous

Your Location
| Somewhere

Your Comments

*& # o+ & #1
townZs
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Comments So Far

Comment from Somewhere.

http://www.world-crisis.com/analysis_comments/1045 0_15 0 _C/

You have a great skill in being able to put such an unusual spin on

this. Great humor!

Posted by Anonymous on Monday, 8th November, 2004 - 08:57pm GMT

Comment from Elliot Lake, Ont., Canada.

Excellent article and very factual. Confirms what | have been telling
my friends and family for a long time. | have always thought that 90%
of the world does not meet the average intelligence level. So from
one “10” to another, thank you for a good common sense look at the
reallity that very few people will pay attention to. | will send it to some
of my friends. | know they will nod in agreement and say ,"how true it
is”. To “comment from somewhere”, | wonder how much “Great
humor” your sons and or grandsons will have when the reallity of this
article sets in and takes place. | have eight grandsons and every day
| try to instill in their youngs minds the need for knowledge. A “10” will

always survive.

Posted by T. Brian Coulis on Tuesday, 9th November, 2004 - 12:53am GMT

Comment from Somewhere.

Powerfully and passionately said.

| first became aware of this general argument (about how, in
essence, the world as we know it is going to end) early this year
(2004), when | read “The Party’s Over,” “The Oil Factor,” and “The
End of Oil.” Bang-bang-bang. My awakening was much like that of
the protagonist in “The Matrix.” On the day of my new perceptions,
my own inner world changed forever, and | now pass scarcely a day
without thinking of these steely facts, this clawlike logic. And | know
that now it is only a matter of waiting for that magical threshold barrel
of oil to be combusted or turned into plastic or, less directly, pizza.
The epochal and agonizing transition to a postcarbon age does seem
inevitable, so the real fascination for me is how oblivious--or
denying--is most of the world. The economic markets have so far
responded only with more frenzied betting and hedging, not with any
rational investment. Our political “leadership” is equally blind and
planless; indeed, is a willing facilitator in the whole mad addiction.
The American public sleeps deeply on, wrapped in the blanket of the
flag. And how could an advanced and reputedly wise civilization like
China set itself, in the face of such facts, on the same suicidal course
as the U.S.? On a daily basis, | devote more attention to that
obliviousness than to the facts of energy depletion themselves,
because it is even more terrifying and will result in an even sharper

upheaval.

Mankind could still make the world a garden if he chose to, but it
seems our leaders have chosen for us an an entirely different
destination, for which | damn them all to hell and where | will no doubt
one day encounter them despite their ephemeral wealth and power. |
think of the dying oceans, the millions of lost species, and the
starving children and cannot grasp how dizzyingly stupid we have
been. | used to think there was time for us to save ourselves and the

planet, but now | know it is too late.

Posted by Anonymous on Tuesday, 9th November, 2004 - 02:56am GMT
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Comment from Somewhere.

Why don’t you pound drilling mud up your ass, sissy boy.

Posted by Anonymous on Tuesday, 9th November, 2004 - 12:26pm GMT

Comment from Maine.

| hate to say it, but this writer needs an editor. It has lots of good
information in it, but it's terribly written in places.

Posted by Mike Bendzela on Tuesday, 9th November, 2004 - 02:03pm GMT

Comment from peakoil.com.
Nice article...
We were discussing this very concept @ ™S

Stop by to see what your peers are saying.

Posted by Aaron on Tuesday, 9th November, 2004 - 10:33pm GMT

Comment from Oregon.

Mediocre writing on an already half decade old “theory”. Campbell
first broke this story in ‘98 on NPR. As with any theory one must
balance the information from left and right then arrive an educated
answer somewhere in the middle.

Posted by Anonymous on Tuesday, 9th November, 2004 - 10:51pm GMT

Comment from Canada.

| Love the hat. Up here it is the name of our country. Canada. In
America it is Bush’s favorite drink, a “ Can a duh “

Posted by Anonymous on Tuesday, 9th November, 2004 - 11:11pm GMT

Comment from Somewhere.
Reply to comment from Oregon,

“As with any theory one must balance the information from left and
right then arrive an educated answer somewhere in the middle.”

This is possibly the best example of the attitude that will doom us all.
| say this because this person believes with all their heart that they
are being ‘fair and balanced’. They believe that the best way to arrive
at the truth is to balance such ‘left’ leaning instutions as NPR with
ones that are further ‘right’. | will not take the time to deconstruct the
patent absurdity of such a claim. All | can do is point out the E=Mc2
is not a left or right opinion and neither is the science of geology or
climate change for that matter. Political views have as little to do with
science as do spiritual views. Science is neither left nor right and the
tragedy is that so many otherwise intelligent people are so far from
being able to understand the degree to which their intellectual
capacities have been undermined by propoganda. Propaganda that
very effectively serves the status quo (aka stability) and equally
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effectively drowns out the most effective answers to our very pressing
problems.

Posted by Anonymous on Wednesday, 10th November, 2004 - 06:11am
GMT

Comment from Ohio.

Extremely well written, even though obviously from a liberal
democratic point of view(not meant to be condecending). | on the
other hand come from the opposite side of the spectrum(no not a
republican), as | am a radical libertarian. | see the political spectrum
between the Dems and the Repub’s is as wide as the spectrum
between yellow and orange. Outside of these two extemely close
related ideologies is a vast universe of other thought. | came accross
the concept of “Peak Oil” about a year ago. Before that | had never
heard the term nor what it implied. The years worth of research and
reading that | have done since then has been nothing less than life
changing. It puts into perspecive everything that is happening in our
world today. The military moves in Iran, Iran, Afganistan. The
threatened moves against Venezuala and our view of Mexico. Mexico
is a very large supplier of oil and | think that now that the election is
over, our views toward Mexico are going to change dramatically.

What | have a problem with, on this article, are too numerous to list
here. The basic premise is spot on. Peak oil will change us all forever
and unfourtunatly for many or most for the worse. My problem with
the basic world view of the writer is that he see the free market’s and
corporation as the sole blame for all of this. That free markets
created the problems of over oil dependence and such. | can't get
into it too deeply in such a short time(read Rothbard and Mises for
further study), but it was not the free market that has caused the
numerous problems this country and world faces. It is the almost
religous faith that so many place in the government to fix them. You
correctly identify problem after problem, yet so consistantly come up
with solutions that exasorbate the problem. Centralazation(spelling)
of power will always, always end in the same spot. Even if the ends of
the people who call for this centralization are just and noble, the
mean to which they get there are frought with evil. The only way this
country will survive is for the radical deconstruction of our govenment
and a return to local based policies and economies. This also has it's
bad sides. People who practice free association may decide they
don't like certain people and may discriminate against them(one huge
reason for the size of government today). Issues like this(and others
like abortion), cannot be solved at the highest levels, they are
problems best delt with at local levels. Without the interference of our
government, oil would have never had the ability to become so
absolutely intangled in our lives. We are literally addicted to oil to the
point of terminal iliness. To rip the lines of oil out of our country at this
point, is going to be nothing short of fatal. The best that can happen, |
believe, is that aware people make plans now to survive the coming
wave. If Russia is any measure, the coming of peak oil will be
merciless in its heard thinning.

Posted by FeelingWeird on Wednesday, 10th November, 2004 - 06:00pm
GMT

Comment from Deep South.

| had contacted a leading Economist, Dan Ratacyk, about the deficit
and questioned him if he and his fellow Economists were raising their
voices loud in warning our government...this was about a month
ago...

http://www.world-crisis.com/analysis_comments/1045 0_15 0 _C/
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What personally frightens me was his honest report and appraisal,
that Economists HAVE BEEN GOING TO BOTH PARTIES with the
warning of the serious implications for all of us, and that there was
simply NO INTEREST in the Topic.

Our own leaders don’t care?!? What is going on?

I thought Dick Cheney’s ridiculous answer to one reporter “deficits
don’t matter” was the Exception, not some mass insanity!!

Deficits DONT MATTER?? Ask the Argentines!

So long for Now

Posted by John on Wednesday, 10th November, 2004 - 06:06pm GMT

Comment from Ohio.

Before | get flamed too badly for my last post, let me say a few more
things. | think as the concept of Peak oil creeps into the
conciousnous of the world(only those who are concious are ever
going to know what is truly happenning)we will see some very
strange bed fellows. If you would have told me two years ago that |
would be reading on a web site like this, | would have told you, that
you are crazy. The possitive that could come out of this are many.
People like the writter of this article and a person like me, would
normally never have a common point. Peak oil has led me to rethink
many of my beliefs. But, the one that has not wavered is my belief in
the individual. In a sense the coming of peak oil maybe the salvation
of mankind as we relearn to live together on a local basis(a term that
used to send me into a knee jerk response a year ago). But, at the
base of this locality should be the individual and his/her rights. Even if
in the exercising of his/her rights offends your sensibilities we must
learn the lessons of the past century that they CANNOT be cured
through more and bigger laws. They can only be cured at the
personal level. Thanks for listening.

Posted by FeelingWeird on Wednesday, 10th November, 2004 - 06:28pm
GMT

Comment from Oregon.

"This is possibly the best example of the attitude that will doom us
all.”

Doom us all? Is that what democracy will do? | guess in the authors
opinion, yes. It seems democracy is not working so we need to let
the scientists and theorists take over our land. Economics won't do
either. Thermodynamics will be our guide.

Posted by Anonymous on Wednesday, 10th November, 2004 - 08:56pm
GMT

Comment from Pennsylvania.
To comment from Oregon

If this is such an “old” issue, how come no one has put two and two
together and said, hey, maybe we should save our resources instead
of wasting them!

Posted by Yuki Marimato on Thursday, 11th November, 2004 - 12:28am
GMT
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Comment from Somewhere.
To Oregon,

Democracy? What democracy? The U.S. is a plutocratic on the way
to becoming a kleptocratic state. A democracy it is not. If you want
to view democracy in action there are places to look in this world.
The U.S. simply does not happen to be one of them.

Posted by Anonymous on Thursday, 11th November, 2004 - 05:26am GMT

Comment from Oklahoma.

When oil shortages occur the balance of power will shift. It will shift to
those aspects of the government that will control who gets the carbon
based fuels. | still have a WW!II ration book issued to me through my
parents. We will again go under rationing. Resources will determine
the extent of reduction of life style and standards. All forms of energy
will be rationed. Reduction of energy consumption will become brutal.
No more street lights at night. Advertising signs turned off. Any
domino effect will surely impact the agricultural communities ability to
produce the basic foods we need. Transportation will be restricted
and the distribution of products will not be like today.

Look for Wal-Mart to begin to have empty shelves.

Stores will have to shut down airconditioning. School sports programs
will have to be curtailed. The list of social and life changes will be
extensive.

Anybody living north of the Canadian River will be in the land of deep
freeze. Winter conditions will become a death trap for many. Urban
compounds of densly packed people will need to be moved. But
where? How?

The movie about the coming super storm (The Day After Tomorrow)
approached this problem. They just wrote them off as expendable.
Look at the feeble attempts of FEMA to take care of people after
three hurricanes in Florida. A place of moderate temperatures.
Months later, that is now, people still do not have a place to live.

Yes, America will become wounded by energy starvation. The wolves
of the world will come prowling. The extension of power overseas
through our military will focus on those areas providing us with critical
resources and strategic minerals.

At the website “peakoil.com” is a report about this subject. One
author has a plan for solving the short term problems of oil starvation.
He says it is a two step process. (1) go to war for oil; (2) kill anybody
that gets in the way.

Get the picture. For most of us it will be a trip into the redefinition of
local and world culture. Complete with who will weild power on the
local level. Citizens, gangs, or bureaucrats. Again Mr. Colt will
provide the great leveler between those in serious confrontations.
JwC

Posted by JWC on Thursday, 11th November, 2004 - 09:22am GMT

Comment from Oklahoma.

Continued

We may find ourselves in a time of tumult similar to what happened
to Imperial Rome during those decades when the Goths, Vandals
and other tribes of eastern Europe rode down upon that place and
practiced Kill, rape and plunder.

This has absolutely nothing to do with differences in philosophy,
political party, religion nor sexual preference.

Oil starvation is a brutal fact. No amount of legislation, praying or
sacrificing of animals on the blood alter will change it. Howl at the
moon and ask Oden to come to your rescue while you slowly die.
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Brutal. Yes.

As a returned Peace Corps volunteer in West Africa | already have
seen and lived in brutal place.

The shadow of innocence over the garden land called America is
receding. The American dream is going to change into nightmare.
Gone will be the social support programs, grief counselors, drugs of
choice from the pharmacist and government checks.

Energy starvation will crumble much of America into a Brave New
World.

America is about to meet its “Red Dawn” not from invation of foreign
troops but from malfeaseance of politicians who beleive in unlimited
growth based on a carbon based civilization.

America will see a great migration of people from the colder lands of
the north into the south. Like gypsies traveling free across the land
they will come. Refugees looking for a place of safety in warmer
climates where you can grow some food. | call these people
gypfugees a word | have created. They will be those who travel freely
looking for safety. It will be an invasion for sure mixed with the
invasion from Mexico.

Are you ready?

God is going to test us.

| am:

USDA retired

USAF retired

Peace Corps Volunteer

Former Commissioned Police officer

Ecucator, USA public, private and reservation schools
Educator, Overseas in Egypt and Ecuador

Free American

NRA member

Rifleman

Posted by JWC on Thursday, 11th November, 2004 - 09:27am GMT

Comment from Oregon.
To Pennsylvannia,

I don’'t know. That's exactly why | raise the POINT! You would think of
all the coverage this topic is getting people would be banding
together to do something. Things like downsizing their economy,
localize farming, walking instead of driving their Escalades to get a
Blg Gulp at the local 7-elevens. We need to look around us and start
acting locally. How about caring for our neighbors? Care for a
widow, take a grieving family a meal.. do something!!

Posted by Anonymous on Thursday, 11th November, 2004 - 03:58pm GMT

Comment from Oregon.
To Plutocratic,

This is not a Democracy? Last | checked | was able to vote without
dodging a land mine or fearing a bomb in my mailbox [ Oregon has
mail-in ballots]. What would be your examples of democracy out side
the U.S? Let's make it clear here that the U.S. is NOT the best
example in global polotics. However if you don't like where America is
heading. Then get out and support, register voters for the candidate
you feel will change our course. And most importantly VOTE!

It's still a democracy whether you agree with our oil consuming, self
absorbed “kleptocratic” state or not.

Posted by Anonymous on Thursday, 11th November, 2004 - 04:13pm GMT
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Comment from Somewhere.

From Plutocratic,

http://www.world-crisis.com/analysis_comments/1045 0_15 0 _C/

A very cursory look at U.S. history will show that the U.S. is not now,
nor has it ever been, nor was it even conceived as a democracy. The
U.S. was conceived as a REPUBLIC, not a democracy. And once
James Madison finished getting his way with the constitution the U.S.
was a Republic that was designed to take care of the interest of those
who mattered. The white, male, landed gentry. THIS IS NOT A
CONTRAVERSIAL VIEW. THIS IS A MATTER OF HISTORICAL
RECORD. In any case the U.S. has moved in a straight line from it's
Republican beginnings to its Hamiltonian banking system, to its
Wilsonian ‘idealism’ even as it became the Saudi Arabia of it's time.
From there it moved ‘forward’ by adopting the “straight power”
concepts of Keenan, Acheson and Truman towards the demonization
of the Soviet Union and all “bad examples” worldwide. This was
followed by JFK’s radical interventionism, Nixon and Kissinger's
realistic ‘liberalism’, to Reagan’s defiance of the World court, the
Geneva convention and international justice that in any way impinged
on American power. Today we have the very same recycled
Reaganites that are apostles to Leo Strauss and our world is
collapsing as a result of their adherence to that mad vision. Where

this roulette wheel stops is anybodies guess.

Posted by Anonymous on Friday, 12th November, 2004 - 07:09am GMT

Comment from outside America.

Said Oregon:

“It's still a democracy whether you agree with our oil consuming, self

absorbed “kleptocratic” state or not.”

Not from where I'm sitting. What | see is a kleptocracy being run by
white collar criminals of the worst sort, masquerading as a
democracy. Threres a lot of song and dance to keep the people
compliant but your votes DONT count. The recent presidential

election was stollen electronically.

Posted by Anonymous on Friday, 12th November, 2004 - 08:01lam GMT

Comment from Colorado.

Let's be proactive with our dollars. Go to (link withdrawn by editor).
Let’'s spend our money on something new and exciting. | will proudly
hand THIS down to my children...FREE ENERGY.

Tell ‘em MOJO sent ya.

Posted by Mojo on Friday, 12th November, 2004 - 07:05pm GMT

Comment from Australia.

Sometimes | get a bit down about the pending new Dark Age for the

world dominated by a rampant US of A.

Then | read a post by JWC and | know it's all really ok. While there’s
whackos like him/her out there you're all going to be too busy knifing

each other to screw the rest of us too much.

Keep it up, guys! | love it!

When | saw that old dickhead Heston with the “from my cold dead
hand” garbage - | thought “Hey, it's ok - they're going to be whacking
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each other with such conviction beautiful counties like mine will

survive just fine”

Keep it up, and watch out for those gypfugees now, won't ya.
LOOKOUT, THERE'S ONE LOOKING IN YOUR WINDOW RIGHT

NOow!!!

Posted by Toes on Sunday, 14th November, 2004 - 12:15am GMT

Comment from Somewhere.

| hate the fact that the rights of the individual have led to grotesque

conspicuous consumption and

the toxification of the globe,

population bloom and environmental depredation. | wish that the
world was a place of limitless opportunity, limitless energy and that
periodic orgies of consumption could be as easily coped with as the
occasional weekend alcohol binge. BUT THEY CAN'T!

The world that we were taught to believe in, the world of Madison
Avenue, Hollywood and Television, is fairy dust glitter. Crack cocaine
of the intellect. It gives us all an undeniable rush and panders to the
weakness in all of us for an easy, painless world full of comfort and
pleasures, children and grandchildren and the more the merrier.
Again, unfortunately, there are laws that supercede the laws of man.
Our hubris in believing that we could do anything we want to nature
and remain outside of any effect was always absurd on the face of it
which the most prescient among us have been saying FOR
CENTURIES. There is simply no way that we are going to stop stop
this supertanker with anything but a wreck on the shores of
thermodynamics. | can only wish that all of you who read this missive
do something for yourselves and those you love to try to mitigate the
enormity of what is inevitably going to come to pass in the next 30
years. The only thing that could possibly save us is nationalizing
resources and creating a world based on the same level of
egalitarianism that was practiced by the people that lived on this land
before we came here. Fat chance of that I'm afraid. As to the
libertarians, while | admire their ideals they seem constitutionally
incapable of understanding that the “rights of the individual” always,
always, always, leads to grotesque inequalities of wealth, opportunity
and power. This power always, always, always, corrupts our
governments, aka the one agency capable of moderating the power
of big business, so that there is at least a survival level of fairness to
resource distribution. The future is of course not set in stone and |
am doing what | can through groups like the Post Carbon Institute to
try to alter the desperate set of facts that are facing us but | am
anything but sanguine about the ability of we many against the power
of the ‘great’ few. | wish you all luck. Of all the forces in the universe
that may be of use to us all Fortuna is likely to be the greatest.

Posted by Anonymous on Tuesday, 16th November, 2004 - 11:08pm GMT

Comment from Somewhere.

To comment from Colorado,

There is a special place in hell reserved for those that scam people

during times of crisis.

The ‘free energy’ products touted on the following website are bogus

frauds.
(Link withdrawn by editor)

Unfortunately, despite what big business and the WTO have to say
about it the laws of physics will not be suspended so that we can
save mankind from itself. We are going to have to do it the old
fashioned way, we are going to have to “Earn it!”.
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Posted by Anonymous on Wednesday, 17th November, 2004 - 05:52am
GMT

Comment from Ireland.

| don't care whether it's possible or not. It's a commercial
advertisemenet, and it isn’'t welcome on the World Crisis Web.

Posted by 1 +1 +& on Wednesday, 17th November, 2004 - 11:20pm
GMT

Comment from Australia.

Will you all PLEASE stop saying America is not a democracy!

Look at East Timor—that wasn’t so long ago, you can’t possibly have
written that off as “old news” by now. Look at all the African countries
[need I list them?] that live under not democracy, but totalitarian or
other regimes?

DO YOU HAVE A GUN POINTED AT YOUR HEAD WHEN YOU
VOTE?

Posted by Demosthenes on Thursday, 18th November, 2004 - 01:18am
GMT

Comment from Somewhere.

I think we have gotten off the subject a bit. The main thrust of this
story was “Peak Oil” and | would like to contribute a little to that
discussion. There was a recently release top secret memo written for
the CIA back in 1977. Concerning the peak of then Soviet Russian oll
and it's implications on America’s strategic  posistion.
(http://www.foia.cia.gov/search.asp)

Article ER 77-10147

This is a stunning piece of work that should scare the living S*it out of
anyone who reads it. It's an admission about the implications of peak
oil and what it means for all of us. This article explains why in 1977
that the Russians were heading for a peak and eventual plateau of
production and why they would not have enough time to switch to a
new form of energy to bridge the gap. It pretty much came to pass as
Russian production eventual peaked at about 12bpd in the mid 80’s,
and precipitated the end of the Soviet empire as they knew it. Since
then there has been massive strife and hardship for the Russian
people. What is scary about this article is that it can very easily be
extrapolated out to mean our world. Hope you read it.

Posted by Anonymous on Thursday, 18th November, 2004 - 03:13pm GMT

Comment from Somewhere.
1" S § %* 2 % $

Speaking of having the shit scared out of you and how long the
powers that govern the U.S. have been aware of peak oil and its
impact on the ‘stability’ and the creation of wealth follow the above
link to an essay originally published way back in 1975.

Posted by Anonymous on Thursday, 18th November, 2004 - 10:27pm GMT
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Comment from Somewhere.

Don’t know if you're still watching this thread. But that last article truly
is a Holy Stit article. | am only 1/3 of the way through it and the damn
thing could be today’s news. | can only image which way this article is
going to end. Let me guess, we should consider military moves in the
heart of the persian gulf(Kuwait, Iraq, Iran, Saudi Arabia). Man if the
phrase “History repeats itself” isn’t applicable here, it isn’t anywhere.
And that this all happened just 30 years ago and the sheeple of this
country don’t remember it is just incomprehensible. gaaaaaahhhhhh,
everybody wake the hell up. Sorry | feel better now :)

Posted by Anonymous on Monday, 22nd November, 2004 - 05:08pm GMT

Comment from Port Townsend, WA.

Thank you all for your intelligent analyses of this issue and for
presenting a diversity of “solution” approaches. The problem seems
overwhelming not so much because of the limits of oil but because of
the collective stupidity of our actions in addressing it. The
breakthrough we really need isn’t so much a technical one, but one
which facilitates all of us on this planet to work together on this and
other issues. This breakthrough would need to facilitate a new quality
of thinking where we face the problem without denial, listen to one
another’'s views respectfully, become creative, and where we reach
intelligent, consensus decisions. Think this is impossible?

For some years now, I've been demonstrating with others a specific
way that this seemingly ideal situation might really become possible.
To bring it to people’s attention I've written a book about it,
co-founded a non-profit organization, presented seminars, convened
a conference, and created a TV series. Now, we've done experiments
that indicate that it will work: one is state-wide in a Washington State
governmental agency, one just started in a pharmaceutical plant in
Ireland, and another in a county in Oregon. If you check out the web
site for our non-profit organization, the Center for Wise Democracy at

1" S 1 + %, you learn more and even see a
streaming video on one of them.

Our current political-economic-judicial system is fundamentally
flawed. It structures us to value the pursuit of private interests while it
blocks our ability to appreciate or pursue the general interest. There
is nothing wrong with the pursuit of personal happiness. It's just that
the big problems we now face are collective in nature and,
structurally, there is no way for us to form into “We the People” to
respond to them. My proposed solution is a system-wide “Wisdom
Council” that merely adds this missing capability. The Wisdom
Council structures into place the gradual emergence of a new level of
democracy, personal freedom, and the capability for making wise
collective choices.

Posted by Jim Rough on Wednesday, 24th November, 2004 - 01:34pm
GMT

Comment from toronto.
well done sir!

this is as complete an analysis as you could ask for. reading the
posted comments, i am moved by the variety of personal
philosophies involved in this discussion. it is my hope that those of
us with some sense of what is coming down at us find new ways of
working together. thanks again jeff on your courage and dedication.

Posted by gregory greene on Tuesday, 7th December, 2004 - 04:57pm GMT
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Comment from Somewhere.

nice mr president director larry lee howard of world crisis and
education

Posted by Anonymous on Monday, 31st January, 2005 - 04:47pm GMT

WWorld Crisis Web
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